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Alternative Asset Management:
Navigating Macroeconomic Trends for Optimal Returns

Macroeconomic factors such as inflation, interest rate hikes, industrial production
declines, geopolitical instability, and an aging workforce significantly impact
capital returns in the alternative asset landscape. As these long-term trends
shape the economy, alternative asset managers and investors must strategically
respond to mitigate exposure to market dislocations.
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Inflation's Ripple Effect

Inflation, marked by a persistent increase in prices and a decline in
purchasing power, is gaining momentum globally. The central
bank's rapid interest rate hikes are beginning to impact the
economy, which, remarkably, remains resilient. While we don't
anticipate a crisis akin to 2008-2009, a mild economic slowdown is
foreseeable in the coming months. Rising inflation notably affects
returns in private equity and credit, devaluing cash.

Samuel Olaogun www.firststein.com
CEO, FirstStein Capital GmbH info@firststein.com




000
FIRSTSTEIN ol

CAPITAL

Impact on Private Equity

In private equity, returns hinge on business performance amid inflation. High wages
and a robust economy bolster consumer purchasing power, driving demand, and
increasing profits—benefiting investors with greater returns. Conversely, stable wages
in a weak economy reduce consumer demand, diminishing business profits and the
value of cash flow to investors.

Impact on Private Credit

In the credit market, fixed interest rates in private credit can be devalued by inflation,
affecting investor income. For instance, with a fixed 5% interest rate in a 5% inflation
environment, the real value of the investment decreases. The underlying value of the
investment is also affected.
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Capital Gains Amidst Inflation

Despite global headwinds from inflation, opportunities for high capital returns
persist. Alternative asset managers must strategically deploy capital in sectors
resilient to economic slowdowns.

Promising sectors include Industrial, IT, Al, Software, Health Care, Pharmaceuticals,
Insurance, Supply Chain, Warehouse, Logistics, Student Housing, Data Centers, and
Infrastructure (renewable energy).

These sectors, with strong long-term tailwinds and significant physical collaterals,
present attractive and dynamic investment opportunities.

Strategic Imperatives for Alternative Asset Managers

Navigate the inflationary
01 environment cautiously.

Focus on strategic deployment,
03 ensuring intentional capital allocation.

02 Direct capital to businesses capable of
thriving in a potentially slowing economy.

Explore real opportunities in faster-
04 growing sectors with long-term tailwinds.
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Investment Strategy in Market Dislocations

¢ Actively participate in the improvement of businesses
during market contractions.

* Innovate and grow revenue, increase market reach, and
customer base.

e Adopt a longer-term perspective within a resilient asset

class.

Conclusion

Alternative asset managers and investors can generate outsized returns by
anticipating market movements, leaning into growth sectors, and actively
participating in business enhancement during economic fluctuations.

A resilient, longer-term perspective remains crucial for institutional and individual
investors in navigating the evolving alternative asset landscape.
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Ready to create wealth?

At FirstStein Capital, we're charting a course beyond
prevailing economic conditions. Our focus is on anticipating
global trends, investing in highly sustainable solutions, and
achieving optimal risk returns across our diverse asset
portfolio worldwide.

Through strategic asset classes, we actively create wealth,
emphasizing resilience in real estate, renewable energy, and
life science investments across the globe.

Why not speak with us today and explore
the many possibilities to create wealth?
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Who We Are

FirstStein Capital GmbH is an alternative asset
management firm, that provides both institutional and
individual investors with the opportunity to participate
in businesses and projects that drive the future
economy.

As a diversified alternative asset management company,
we focus our investment strategies on businesses that
generate enduring value across various industries.

Our unique approach involves directing capital towards
high-quality asset classes and portfolios, spanning
different locations, asset types, and positions within the
capital structure. This allows us to navigate evolving risk
and return dynamics effectively.

Since our establishment in 2015, FirstStein Capital
GmbH has consistently sought to raise capital for
investments in commercial real estate, renewable
energy, life sciences, insurance, technological
innovations (including Al), and infrastructure.

Our reach extends across the Middle East, Europe, the
USA, and select African regions.
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